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20. AMENDMENT TO POOLING AGREEMENT, SACRAMENTO RIVER GAS UNIT NO. 1, THE 
DOW CHEMICAL COMPANY, VISTARIO CORPORATION, THE TEXAS COMPANY, ANTHONY J. 
KENNEDY)  DT UX. AND HENRY HOTTINGER)  ET M.)  LEASE OWNERS, GAS LEASES 
P.R. C. 714.1 AND P.R.C. 729.1, SAMAMENTO cowry W.O. 3255. 

• 

After consideration of Calendar Iteni 36 attached;  and. upon motion duly 
made and. unanimously carried, the following resolution was adopted.: 

THE EXECUTIVE OF1WEB IS' AUTHOBIOD TO APPROVE THE 'AMENDMENT OF PARAGRAPH 
VIII OP THE VNITIAGtOCKFNTp DATED  JUNE. 10,1  1958:t  HETWEEN 	bow CHEMICAL 
COMPANY, VIOARIO-CORAANTION„ THE TEXAS` COMPANY, ANTHONY nvilititei 
a./  AND HENRY 	 'ZT 	'.EASE OWNERS,OTHERPABTIEfs, ITEFEWD 
to. -AS 'ROYALTY, 'C3INERSi' 	.1,1AtamatIfi 	.siutift. 	 Imo 	FOLLOWS: 

"IF. ':ANY 	Tat% IS A WELL. ON' THE UNITIZED -AnA ,COABLE 
OF ,PRODUCING

AT. 
	:OE IN =CORDIAL qUANTITIESI:  BUT GA$• IS"NOT 

sup THEREFAOM' DUE TO THE LACK OF ,A MARKET AT THE WELL,. ,LEASE 
1:0:40.:14.4110yAin ,ON OR. BEFORE 	(;4) -}42trit Amp 

THE DME'011', WHICH PRODUCTION OF •GAS IS SUSPOPEp, AND THEW-
AnEri. AT *NT= INTkEVALS, TO THE LESSORS,. tfigilt.strassolks-

, AND .ASSIGNS' E3NDER THE 'OTT.; AND: GAS" ".LEASE COVERING EACH 'RESPE,CTIVE 
"TRAdir OF :LAND'- SUBJECT 'tidtirk% A SUM EQUAL 	gisis4ratiktg ,(14r1t.) 
:0 FIVE Vi.1018 (*5.00) 111* ACRE ON ItE1114SEg OF ACRES Timati 
SUCH TikACTstgi.V.CT-  TO gOls.2.;04-240r,, .100 IF SUER PAYMENT 
IS "MAD ‘OR TENDERED, THIS" TootING ,ARE NT .40 BACH ,OIL VC GAS 
LEASE SUBJECT gE4 ), 'SIMI, NOT' TERMINAL,, ASP- IT WILL BE -pm,  
SIDERED FOR ALL IVRPOSES, THAT -GAS TS BRING "PRODUCED .FROM "THIS 

AND BACH SUCH LEASE, 334.: 	QUANTITIES ." 

Attachment 
Cal.endar Item 36 (2 pages) 
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------VALENDAR ITEM" 

36. 

•AtENDMFAT' TO POOLING- AGRIP1112, SACRAMENTO RIPER GAS -UM NO. 1, THE DOW. 
CHEMICAL COMPANY, VISTARIO CORPORATION) THE TEXAS COMPANY, ANTHONY J. 
KENNEDY, _ET UK., AND .HENRY` HOTTINGER, ET UX., LEASE 0 urr', 'GAS LEASES 
P.R.C. 714.1 AND P.R.C. 7294, SACRAMENTO COUNTY - V.O. 3255. 

On- June 16, 1958, a Pooling Agreement for Sacramento River Gas Unit N. 1 
was entered., into by The Datt Chemical Company, Vistario Corporation„ The 
Texas 'company, 'Anthony 4.. Kennedy, et •ux.,,, and Henry Hottinger, 	14. 
The CbstaissiOn, on July ,25r  3,958 (Minute Item 4, page 4152), approved the 
form of 'unit agreeMent and.'. nthoriZed. the inclusion -of pOrtions of State_ 
404 lying below 1700 feet below t1e surface, under Gat; Leases P.R.C. 
114.1 and, P.R.C. 729.1, which lea400 are held. .by -The Dow -.Chemical, Corpora- 
tion 'and the Vistario Corporation., ‘The- purpose 'of.  the Pooling Mreement was to 
-drill a -deep 'est. The veil has been ,completed end,' is currently ,producing gas.. 

An application has been, redeived from the'134*kos -Oil anti ,Gas•Company, 
Division,  of The Dow Chemidal .CoMpany„ on- behalf.  •of-The Dow CheMidal 
Company and the VistatiO Corporation:,, .for the -approval -of 'a -proposed 
amendment to Paragraph VIII. of the Tooiing,,Agreeretertt„ which reads 

`""If', 	any time, there Ag, 	,On the.- Unitized. Area 'capable 
producing gat in commercial :ctUantitiee, 	 ,being 

sold therefrom due to the lack of a Market 'at the -Well, Lease 
Owners may pay at monthly intervals, to' the Lessors, their 
successors and asaigna under the o..andjor ,gas lease covering 
each respective tra4t of lf;td, ,subject hereto, as a gas 'royalty 
a sums  *1.1_103. to 1/12th of $5.09 tte 	•on. 'the number.  of acres,' 
Within .such. tract then, subject to this agreement,. and if such 
payment is made or tendered,. it will bee-Coneitiered that .gas is 
being. produced fro*: said v  veil -and sold in commercial quantities. 
The provisions of each lease, 6s, to the manner of making royalty, 
rental-ana other be,41tOrits theteundet, shall control as to the-
manner of making 4.44Yotenta Under this paragraph. 

-"It is recognized that the market deinand for gas is. 'seasonal 
and May vary from. time to tine and. it is understood and. agreed 
'that the gas royalty payments above provided. for shall not be 
applicable to those periods when 'gas production may be suspended 
during the summer months or other suspension of a temporary 
nature'." 

so that the same shall hereafter read as follows: 

"If, at arty time, there is a well on the Unitized Area capable 
of producing gas in commercial quantities/  but gas is not being 
sold therefrom due to the lack of a market at the well, Lease 
Owners may pay as royalty on or before four (14) mon.th.ei „after 
the date on which production 	gas is suspended, and. there- 
after 'at monthly intervals, to the Lessors, their successors 
and assigns under the oil, and gas lease 'covering each respective 
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CALENDAR ITEM 36. (coNTD.) 

tract .of land subject hereto, a sum equal to one-twelfth 
(1 12th) of Five ,Dollars ($540) per acre on the number of 
acres within such,  tract then subject to this Agreement, and 
if such payment is made or tendered, this. "Pooling' Agreement 
and each oil and gas leaSe subject hereto, shall not termi-
nate, and it will be conaidered for all purposes that gas is 
being prodUced from this unit, and each. such lease, in paying 
.quantities.." 

The language, of emended, paragraph. VIII clarifies the provision for royalty-
payment wheil gas is not sold due to the- lack. of a market: 

IT Is RECONMENDED ,THAT:M, ,commtssION- ppm0414E1)0. EXECUTIVE :OFFICER. TO 
MIME' 	AMPUSENT"OF :tigiiiCaYA7i VIXI or 1,.4 UNIT AGREEMENT, DATED; JUNE 
3,938, 1KT 0--4 THE,  VW_ cff2-740Alk dc4„ipio7;,, 	, CORPORATION, THE trgop 	• 
COMP 	ANTHONY ppm); ET Vc.,) AND HENRT.HOTTINGER, MC" LEASE 
OWNERS, AND Oilin pAny,tgroot 4.S.,-ROYALTY 'OAS, SO TEAT PARAGRAPH 
vitt 8NALT, 	litAtAS ittotarsv 

AT' ANY TIME, 'THgRE IS A WELL ON THEVNITIOD A CalluMii OF 
-PRODWING GAS IN 'COMMERCIAL- -guAtfrT#Lcs-), 	 ;fot !BOO SOLD 
'THIPE:010)1 :DULL, TO, THE tAgic 	A :1,LARIW AT THE,  ALL, LEASE OWNERS- 
SO $04 It$, ROTAIgt 'ON OR BEFORE.:'IjOUR-(11): tipmsl,  AFTER THE DATE ON 
*act -PRODUCTION ,Or GAS .SUSPENDED, AI D. nif*Ar2Ott AT 14.01THLY • 
INTERVALS, 	titst00, • THEIR SUCCESSORS AND ASSIGNS  um* THE 
OIL AND GAS 140 COVERING,  EACH RESPECTIVE.  TRACT' •OF :LAND SUBJECT 
HitRETO4 A SUM *IA TO,  ONE-- TWELFTH" (1./1T4) OF FIVE D3LLARS 

.PER ACRE OW THE 'pi4BER:T.* ACRES :WITHIN stER Timm slcuttr,  
SUBJECT TO THIS AGREE ENT,, AND IF SUCH 'PAYMEtt IS :MADE TENOEREp, 

POOLING- Ac.4.1:10F1NT'AND EACH OIL-,Ata ..p.04 "LEASE- "SUBJECT Ritmo, 
4R4141 Not TERMINATE, AND IT WILL BE CONSIDERED FOR ALL PURPOSE 
TEAT. ,GAS- IS ;LNG" 71kotsucitt). Itom THIS UNIT, AND EACH SUCH LEASE, 
PAYING 'QUANTITIES•" 
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